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The rise of agentic Al and other data-intensive applications is creating challenges for
centralized cloud environments. A distributed approach to data and applications can

help organizations react to scaling demands more quickly, improve performance, and
reduce costs.
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Introduction
AT A GLANCE
As cloud technologies mature, organizations are rapidly evolving their

cloud environments. The era of simply lifting and shifting applications to a KEY STATS

single, centralized cloud is giving way to a more sophisticated and strategic | » 82% of cloud buyers are planning to
approach. According to IDC's Cloud Pulse Survey, this trend is widespread, i ECIETFE BET Eloltel EEeries.

with 82% of cloud buyers planning to modernize their cloud estates. This
push for modernization isn't happening in a vacuum; powerful new

» 42% of organizations are increasing IT
spend to prepare for greater use of Al.

demands on enterprise data are driving it. WHAT'S IMPORTANT

Data management challenges are driving
Concurrently, a significant wave of investment is being directed toward Al. the demand for a distributed approach to
IDC's Future Enterprise Resiliency and Spending Survey data shows that data and application delivery to better align

42% of organizations are increasing their IT spending in 2025, specifically to | With the needs of a global user base and the
prepare for the greater use of Al. This dual pressure of cloud el (proeesalli el Al

modernization and Al integration is causing ClOs to fundamentally rethink
their cloud strategies. Assumptions that held true a decade ago are no longer sufficient for the applications of tomorrow.

The core of this strategic shift lies in data. The increased focus on data-intensive applications, as well as emerging Al use
cases such as real-time analytics and generative models, is challenging the efficacy of traditional centralized cloud
architecture. When data is generated and needed in globally dispersed locations, forcing it all through a central hub
creates bottlenecks, increases latency, and can drive up costs.

This reality is driving the need for a distributed approach to data and application delivery. By placing data and compute
resources closer to where they are generated and consumed, organizations can dramatically improve performance,
enhance resilience, and unlock new capabilities. This model is better suited to the demands of a global user base and the
real-time processing requirements of modern Al.



